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(4) Provision for funding unreim-
bursed costs deemed ordinary and nec-
essary to the FFRDC. 

(b) Shall, when a fee is considered ap-
propriate, establish the fee objective in 
accordance with FFRDC fee policies in 
the DoD FFRDC Management Plan. 

(c) Shall not use the weighted guide-
lines method or an alternate struc-
tured approach. 

[63 FR 63800, Nov. 17, 1998] 

215.406–1 Prenegotiation objectives. 
Follow the procedures at PGI 215.406– 

1 for establishing prenegotiation objec-
tives. 

[71 FR 69494, Dec. 1, 2006] 

215.406–2 Certificate of Current Cost 
or Pricing Data. 

See PGI 215.406–2 for additional infor-
mation and guidance on Certificates of 
Current Cost or Pricing Data. 

[84 FR 25194, May 31, 2019] 

215.406–3 Documenting the negotia-
tion. 

Follow the procedures at PGI 215.406– 
3 for documenting the negotiation and 
uploading sole source business clear-
ance documentation into the Contract 
Business Analysis Repository. 

[78 FR 21850, Apr. 12, 2013] 

215.407 Special cost or pricing areas. 

215.407–1 Defective certified cost or 
pricing data. 

(c)(i) When a contractor voluntarily 
discloses defective pricing after con-
tract award, the contracting officer 
shall discuss the disclosure with the 
Defense Contract Audit Agency 
(DCAA). This discussion will assist in 
the contracting officer determining the 
involvement of DCAA, which could be a 
limited-scope audit (e.g., limited to the 
affected cost elements of the defective 
pricing disclosure), a full-scope audit, 
or technical assistance as appropriate 
for the circumstances (e.g., nature or 
dollar amount of the defective pricing 
disclosure). At a minimum, the con-
tracting officer shall discuss with 
DCAA the following: 

(A) Completeness of the contractor’s 
voluntary disclosure on the affected 
contract. 

(B) Accuracy of the contractor’s cost 
impact calculation for the affected 
contract. 

(C) Potential impact on existing con-
tracts, task or deliver orders, or other 
proposals the contractor has submitted 
to the Government. 

(ii) Voluntary disclosure of defective 
pricing is not a voluntary refund as de-
fined in 242.7100 and does not waive the 
Government entitlement to the recov-
ery of any overpayment plus interest 
on the overpayments in accordance 
with FAR 15.407–1(b)(7). 

(iii) Voluntary disclosure of defective 
pricing does not waive the Govern-
ment’s rights to pursue defective pric-
ing claims on the affected contract or 
any other Government contract. 

[83 FR 19647, May 4, 2018] 

215.407–2 Make-or-buy programs. 
(a) General. See PGI 215.407–2 for 

guidance on factors to consider when 
deciding whether to request a make-or- 
buy plan and for factors to consider 
when evaluating make-or-buy plan sub-
missions. 

(e) Program requirements—(1) Items and 
work included. The minimum dollar 
amount is $1.5 million. 

[63 FR 55040, Oct. 14, 1998, as amended at 75 
FR 45073, Aug. 2, 2010; 76 FR 76319, Dec. 7, 
2011] 

215.407–3 Forward pricing rate agree-
ments. 

(b)(i) Use forward pricing rate agree-
ment (FPRA) rates when such rates are 
available, unless waived on a case-by- 
case basis by the head of the con-
tracting activity. 

(ii) Advise the ACO of each case 
waived. 

(iii) Contact the ACO for questions 
on FPRAs or recommended rates. 

215.407–4 Should-cost review. 
(a) General. See PGI 215.407–4 for 

guidance on determining whether to 
perform a program or overhead should- 
cost review. 

(b) Program should-cost review. Major 
weapon system should-cost program re-
views shall be conducted in a manner 
that is transparent, objective, and pro-
vides for the efficiency of the DoD sys-
tems acquisition process (section 837 of 
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